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If you share, beware

No free pass for file-sharing services

The U.S. Supreme Court said file-
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Downloading defeat

Decision: The U.S. Supreme Court
rules that the entertainment indus-
try can sue companies that make
file-sharing software and encour-
age users to violate copyright laws.
What it means: The court says
copying digital music and movie
files “threatens copyright holders
as never before” because it's so
easy and popular.

The other side: Critics say the rul-
ing may scare technology develop-
ers away from new products.
What the court says: “The record

The Associated Press

is replete with evidence that from
the moment Grokster and Stream-
Cast began to distribute their free
software, each one clearly voiced
the objective that recipients use it
to download copyrighted works,
and each took active steps to en-
courage infringement. ... As the ac-
count of the facts indicates, there
is evidence of infringement on a gi-
gantic scale.” — Justice David
Souter, writing for the courtina
unanimous decision
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L The U.S. Supreme

Court rules that
companies whose
software allows illegal

file-swapping can be sued
for copyright infringement.

By Kimberly S. Johnson
Denver Post Staff Writer

Software and Internet companies that allow
people to download copyrighted songs and mov-
ies may be held liable if the technology is market-
ed or intended for illegal use, the U.S. Supreme
Court unanimously ruled Monday.

The case, Metro-Goldwyn-Mayer Studios vs.
Grokster Ltd., will return to a lower court, which
had ruled in favor of the file-sharing company.
Supporters of the software companies said that
such lawsuits would stifle technology innova-
tion.

“It's an interesting decision, the courts are go-
ing to look at what individuals are doing on a
case-by-case (basis) and what peer-to-peer soft-
ware developers are doing,” said Ian Saffer, part-
ner at Townsend and Townsend and Crew in
Denver. “The court will make a determination in
terms of the intent, whether they were actually
encouraging illegal sharing of music.”

Grokster claimed that there were legal uses of

its software and file sharing and therefore in-
fringement laws didn't apply. But there's evi-
dence that it was trying to do the same thing Nap-
ster was doing, Saffer said. Napster was shut
down several years ago for allowing users to ille-
gally download music. Napster has since re-
launched as a legitimate, fee-based service.

Mark Cuban, owner of the Dallas Mavericks

basketball team and co-founder and chief execu-
tive of HDNet, helped pay for Grokster's de-
fense. He said the ruling was “enough of a win to
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